
 

 

 

September 18, 2019 

 

Rep. John T. Galloway, Chairman  

Members, House Commerce Committee 

House Commerce Committee 

Pennsylvania House of Representatives 

 

Re: Opposition to HB 1102, the Keystone Energy Enhancement Act 

 

Dear Representative John T. Galloway and members of the House Commerce Committee, 

 
The Delaware Riverkeeper Network and our nearly 12,000 members residing in Pennsylvania strongly 

oppose House Bill 1102. HB 1102, or the Keystone Energy Enhancement Act, is designed to encourage, 

facilitate, and subsidize natural gas and related manufacturing industries, including the highly polluting 

petrochemical industries, in Pennsylvania.  However, it has been made clear in recent years that further 

subsidization of these industries would be extremely misguided and counterproductive to the economic health 

and development of the state.  Investing further tax dollars into fracking would be completely out of touch with 

the economic realities of natural gas production in the Commonwealth, recklessly ignoring the environmental 

and public health impacts of fracking and their economic ramifications on the people and the state.  It is highly 

irresponsible for the Commonwealth to endorse the investment in, subsidization of, and move to deregulate the 

high-risk and high-cost fracking and related industries at a time when all credible expert economic projections 

demonstrate that further fracking will not provide long-term sustainable revenue or jobs in the state, and that 

any income generated by fracking is severely outweighed by the measurable external costs of environmental, 

health, and community impacts imposed on the people.  As such, we urge you to VOTE NO on HB1102. 

 

Expert analysis on the true costs of shale gas development in Pennsylvania (the direct costs of fracking 

as well as the external costs not directly paid for by the natural gas producers but rather by others in the 

community) clearly demonstrate that the fracking and related industries are a poor investment for the state.  In 

The Economic Costs of Fracking in Pennsylvania, (linked here: https://bit.ly/2JCO7yz), economists with 

ECONorthwest found that (citations omitted): 

 

 “While [the fracking] boom is creating economic activity in the state, it is doing so by imposing large 

and long-term costs on residents.” 

 “Annually, the costs of fracking in Pennsylvania are estimated as $1.5 billion per year. This estimated 

annual cost is roughly equivalent to 0.3 percent of the state’s Gross Domestic Product. If fracking 

continues at current rates, the costs from fracking in Pennsylvania are estimated to be $54 billion over 

the next twenty years.” 

 “Like other non-renewable extraction industries, the initial boom can produce an equally large bust. In a 

collaboration between the Pennsylvania College of Technology and Penn State Extension, researchers 

https://www.delawareriverkeeper.org/sites/default/files/ECONW-Costs_of_Fracking-May2019.pdf
https://bit.ly/2JCO7yz
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estimated that 98 percent of natural gas exploration and development jobs are not needed after the well 

is drilled. Researchers have also found that non-local workers primarily fill the new jobs created by 

increases in UOGD in Pennsylvania.” 

 “Ultimately, the reliance on fracking, which makes up 0.4 percent of Pennsylvania’s employment, 

leaves the state vulnerable to future reductions in the industry and creates a situation where lower-

educated workers are unable to reintegrate into the economy.” 

 

Additionally, Senior Economist and author of the report Mark Buckley found that the “regional economic 

benefits also seem to be less than stated, as the long-term benefits for local economies are quite low, and can 

disrupt more sustainable and beneficial economic trajectories that might not be available after a community has 

embraced fracking.”  

 

Sponsors of HB1102 have touted “success stories” like that of Shell’s ethane cracker in Beaver County, 

to highlight the potential of the bill.  However, this narrative ignores the massive and long-term investment of 

Pennsylvania tax dollar handouts that have propped up the facility.  In reality, Pennsylvania granted the 

company a fifteen-year tax amnesty window in 2012, in addition to tax breaks that have provided Shell with a 

$2.10 credit for every gallon of ethane it purchases from Pennsylvania-based shale gas drillers.  The credit has 

been valued at $1.65 billion over a 25-year window, making it the largest tax break in state history. In total, 

Pennsylvania is already subsidizing fossil fuels at a cost of almost $2.9 billion per year. 

 

Any public investments in energy production in Pennsylvania should instead be focused on a transition 

to a truly sustainable, clean and profitable renewable economy. According to a report by Synapse Energy 

Economics, Inc., not only is it possible for Pennsylvania to transition to 100% renewable energy production by 

2050, doing so would result in energy savings of $134 billion from 2015 to 2050 and $9 billion in electric bill 

and fuel cost savings in 2050 alone.  In addition, from this investment, the report authors conclude PA could see 

a net increase of nearly 500,000 jobs over the same period.  

 

Delaware Riverkeeper Network supports a switch to non-fossil fuel sources of energy in Pennsylvania as 

soon as possible, supports PSE’s finding that all new fossil fuel projects can be stopped this year without any 

loss of energy as long as we implement renewable energy options and effective energy efficiency measures 

immediately to replace them.  Delaware Riverkeeper Network considers the removal of natural gas and other 

fossil fuel energy sources to be essential to accomplish as soon as possible drastic cuts in greenhouse gas 

emissions, especially methane and carbon.  This will move Pennsylvania towards greenhouse gas-free energy 

even earlier than 2050, which would be highly beneficial environmentally and economically for the entire 

Commonwealth.  HB 1102 would further wed Pennsylvania to the natural gas industry and its highly damaging 

methane emissions, digging us further into a hole that contributes to atmospheric warming and climate change 

impacts, when we should be moving with the national and global trends towards clean, renewable sources of 

energy and a plastic-free future.  

 

What’s more, the environmental, health, community, and direct economic costs of shale gas 

development and the petrochemical and industrial infrastructure buildout that it feeds are already 

disproportionately being borne by communities already burdened by industrial legacies and affect vulnerable 

populations such as communities of color, children, elderly, and low-income people, due to economic inequities 

and health risks.  HB 1102 would further engrain the disproportionate burden of fracking on already 

disadvantaged communities by design – as the bill targets communities with “Evidence of distress and adverse 

economic and socioeconomic conditions” for its “Energy Enhancement Zones.” 

 

Finally, the environmental and public health impacts of natural gas development can no longer be swept 

under the rug.  As the second largest producing state of dry natural gas in the nation (next to Texas), the 

https://www.delawareriverkeeper.org/sites/default/files/Envisioning_PAs_Energy_Future_1_0.pdf
https://www.delawareriverkeeper.org/sites/default/files/Envisioning_PAs_Energy_Future_1_0.pdf
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environmental and health toll is mounting as documented in the recent report entitled “Categorical Review of 

Health Reports on Unconventional Oil and Gas Development; Impacts in Pennsylvania”, authored by 

Fractracker Alliance (linked here: https://bit.ly/30kqe4u).  The report documents the scientific analyses that 

reveal myriad adverse health impacts from fracking, many of the reports focusing on Pennsylvania fracked 

regions.  Several reports show that health harms such as developmental problems in children and low birth 

weights as well as cancers are occurring more frequently in regions that are undergoing fracking than other 

regions.   

 

Kyle Ferrar, Western Program Coordinator and one of authors of the Fractracker Alliance report, states  

"The FracTracker Alliance conducted a review of the literature studying the impact of unconventional oil and 

gas on health. Findings of this review show a dramatic increase in the breadth and volume of literature 

published since 2016, with 89% of the literature reporting that drilling proximity has human health effects. 

Pennsylvanian communities were the most studied sample populations with 49% of reviewed journal articles 

focused on Marcellus Shale development. These studies showed health impacts including cancer, infant 

mortality, depression, pneumonia, asthma, skin-related hospitalizations, and other general health symptoms 

were correlated with living near unconventional oil and gas development for Pennsylvania and other frontline 

communities". 

 

 The sixth edition of the fracking “Compendium,” provides extensive evidence of the damage that 

fracking is doing to public health through the review of thousands of peer-reviewed reports.  The evidence is all 

too clear in the 2019 edition of the Compendium of Scientific, Medical, and Media Findings Demonstrating 

Risks and Harms of Fracking. (Linked here: https://bit.ly/2MTDs5k) 

 

 The alarming reports of at least 67 case of rare cancers, including Ewing’s Sarcoma in children, has 

emerged this year in four Pennsylvania rural counties.  (See link here from Southwest PA Environmental Health 

Project: https://www.environmentalhealthproject.org/search/node/childhood%20cancer).  HB 1102 will spur 

natural gas development and will increase the potential for these devastating health outcomes.  This simply 

cannot be supported by state government. 

 
We are urging you, as Pennsylvania’s Representatives pledged to defend our rights and the rule of law, 

to vote no in Committee on HB 1102 or, alternatively, to entirely remove the bill from consideration. 

 

Respectfully submitted, 

 

 

Maya K. van Rossum 

the Delaware Riverkeeper 

keepermaya@delawareriverkeeper.org 

 

 

Tracy Carluccio 

Deputy Director 

tracy@delawareriverkeeper.org  
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